MoneyGrisw’Reflections

4-Jun-2025
Dear Investors,

Our PMS and AIF performance as of last month is as follows (Exhibit 1).

Exhibit 1: TWRR Performance (after all fees and expenses) as of 31-May-2025

Investment Approach  Inception Since
(Benchmark) Date Inception
(Annualized)*

PMS Large Midcap 11-Apr-23 88 3.9% | 14.5% 4.1% 17.0% 23.6%
(S&P BSE 500 TRI) 3.5% | 14.7% 0.6% 8.5% 23.2%
(Nifty 50 TRI) 1.9% 12.1% 3.1% 11.1% 18.6%
PMS Small MidCap 11-Dec-23 | 154 | 16.5% | 30.4% -4.3% 37.1% 29.0%
(S&P BSE 500 TRI) 3.5% | 14.7% 0.6% 8.5% 15.0%
(Nifty 50 TRI) 1.9% | 12.1% 3.1% 11.1% 13.2%
AIF Alpha Fund 1** 24- Mar-25 25 10.5% NA NA NA 12.5%
(S&P BSE 500 TRI) 3.5% NA NA NA 7.1%
(Nifty 50 TRI) 1.9% NA NA NA 6.2%
PMS Other AUM 175

Total AUM 442

*Returns for Large Midcap and Small Midcap are annualized as they have completed full year.
However, returns for Blend and Alpha Fund I are not annualized as it is yet to complete one full year.

** Returns for AIF Alpha Fund | are pre-tax but post all fees and expenses.

Q4 FY25 Earnings so far...

e For the earnings declared so far in the NSE 500 universe, operating profit has grown by ~13%,
led by cyclicals and capital-intensive sectors (Exhibit 2). Cyclicals have significantly outpaced
defensives in terms of profit growth (Exhibit 3).

e PAT growth has been muted, particularly in the small-cap segment, dragged down by select
commodity and financial names (Exhibit 4).

e We expect volatility and weak economic sentiment to persist over the coming quarters (Exhibit
5). Our preferred strategy remains a bottom-up approach, with increased allocation to
companies benefiting from structural changes and new business opportunities.

e The RBI’s record surplus transfer of ~INR 2.69 trillion is expected to support government capex,
boosting liquidity in the banking system (Exhibit 6). Interesting to note that RBI is adding gold
due to rising volatility especially in foreign asset (Exhibit 7).

e Rising geopolitical tensions, including the US scrutiny on Chinese students and tariff
uncertainty, suggest continued US-China trade friction. India is relatively well placed to take
advantage of it.
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e The China+1 strategy remains relevant in select sectors, and we reiterate our preference for
domestic demand-led themes and niche opportunities that are well-positioned to benefit in
the current macro environment.

Exhibit 2: Cyclicals and Capital-intensive stocks drive bulk of the PAT growth in Q4 FY25
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Source: Bloomberg, Capitaline, I-Sec research

Note: *Pharma includes healthcare services companies. ** Discretionary consumption includes Autos, Paints ar
discretionary.

Exhibit 3: NSE 500 Results so far

Free float (INR bn) No* Sales (ex-financials) EBITDA (ex-financials) PAT (ex-financials) PAT (Incl-financials)

Nifty 48 6,459 8% -1% 1276 11% 8% 700 4% 10% 1,200 1% 6%
Nifty Next 50 48 2,089 4% 4% 305 13% 20% 157 16% 3% 271 18% 7%
Nifty Midcap 100 89 1736 8% 6% 257 18% 4% 148 28% 6% 232 26% 5%
NSE200 185 10,284 7% 1% 1,838 13% 9% 1,005 8% 8% 1,703 6% 6%
Nifty Smallcap 100 86 764 11% 6% 82 14% 4% 41 5% 13% 62 1% 8%
N500 445 12,055 8% 2% 2,053 13% 9%| 1,121 8% 9% 1,872 6% 7%
N500 (cyclicals) 353 10,085 7.4% 17%| 1644 135% 11.9% NA NA NA| 1,569 6%  7.5%
N500 (defensive) 92 1970 98% 11% 408 9.6% -0.2% NA NA NA 303 4%  33%
Large Cap 96 8,552 7% 0% 1,593 12% 9% 868 6% 8% 1,481 6% 8%
Mid Cap 133 2,045 9% 6% 289 19% 10% 166 26% 11% 261 6% -2%
Small Cap 216 1,457 8% 5% 171 10% 13% 88 0% 18% 129 -1% 14%

Source: Bloomberg, Capitaline, I-Sec research

Note: No* represents number of results considered within respective indices. Large-cap - top-100 companies, mid-caps — next-150 companies (101-250th rank) and small
cap companies — next-250 companies (251 to 500th rank),
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Exhibit 4: Small Cap PAT growth dragged down by commodities and financials
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Note: *Pharma includes healthcare services companies. ** Discretionary consumption includes Autos, Paints and other

discretionary.

Exhibit 5: Earnings downgrade at ~2% so far during earnings season

Free float PAT No* As of of 27/5/25 As of of 31/3/25 Upgrade/downgrade (%)
N5 ] FY26E __ FY27E | FY26E __ FY27E FY26E FY27E
Nifty 48 5,152 5,949 5,293 6,077 -2.7% -2.1%
Nifty Next 50 47 1,033 1,175 1,045 1,178 -1.1% -0.2%
Nifty Midcap 100 84 954 1,148 977 1,161 -2.3% -1.1%
NSE200 179 7,140 8,272 7,314 8,415 -2.4% -1.7%
Nifty Smallcap 100 80 333 407 350 420 -4.9% -3.1%
Overall 259 7,473 8,679 7,665 8,835 -2.5% -1.8%
Source: Bloomberg, |I-Sec research
Note: No* represents consensus estimates available for results declared so far.
Exhibit 6: Liquidity has improved sharply in the last two months
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Exhibit 7: Share of foreign investments drops, while that of gold rises
RBI assets (% of total)
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Is slowing Private Capex a real risk to India’s growth momentum?

Despite rising government capital expenditure (Exhibit 8), there have been concerns about a
potential slowdown in private capex.

It's important to recognize that India, as a developing economy, relies heavily on public
investment to drive growth. Exhibit 8 clearly shows an increasing trend in capex as a
percentage of nominal GDP.

Therefore, we do not view the moderation in consumption as a red flag. Instead, we focus on
the long-term value creation driven by government capex. As household incomes rise over
time, consumption is likely to grow exponentially due to income elasticity of demand.

Due to FY25 being an election year, govt capex turned out be back ended and while FY26 being
a non-election year, capex has been front ended so far. A combination of those two has
resulted in the highest ever govt capex over six months (Exhibit 9).

As highlighted in Q4 earnings, capital intensive and EPC companies have reported relatively
stronger earnings growth compared to FMCG players, reinforcing our view that investment-
led growth remains the dominant narrative at this stage of the economic cycle.

Exhibit 8: Capex as a % of nominal GDP
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Exhibit 9: Rolling 6-month govt capex surges to all time high of INR 7.5 trn

Six month rolling govt capex at record new high 7 452
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Indian Economy Outlook and Conclusion

Q4 FY25 GDP growth was at 7.4% and FY25 real GDP growth was at 6.5%, largely led by capital
formation (Exhibit 10).

IMD has predicted above normal monsoon at 106% LPA. It would be positive for rural
economy and sectors like auto (tractor & 2W), FMCG and agrochemicals.

With CPI inflation decelerated to 3.2% in April, the case strengthens for a deeper rate cut
which will drive growth and liquidity in the banking system.

India’s fiscal health is in a comfortable zone with GFD (Gross fiscal deficit) /GDP in FY25 at
4.8%. We expect Central Government’s fiscal position to remain comfortable in FY26 on the
account of RBI’s surplus transfer and weak crude oil prices.

With better domestic economic outlook, we reiterate our investment focus on domestic
driven companies, following a bottom-up approach at reasonable valuations.

Exhibit 10: GDP growth in FY25 largely led by rise in Capital formation
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Overall, economy and markets have picked up and we see reasonable upside in all our portfolio
holdings and continue to advise investors to add to existing investments in a calibrated manner.

We will be happy to have a quick call with you to discuss your portfolio. Also, we really appreciate the
references you have shared thus far and would request you to continue to remain generous in sharing
more references.

Warm regards,
MoneyGrow Team
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Disclaimer:

The views expressed herein are meant for general reading purposes only and are not meant to serve
as a professional guide for the readers or on any course of action to be followed by the reader. Certain
factual and statistical (both historical and projected) industry and market data and other information
was obtained by MoneyGrow Asset Private Limited from independent, third-party sources that deem
to be reliable, some of which have been cited above. However, MoneyGrow Asset Private Limited has
not independently verified any of such data or other information, or the reasonableness of the
assumptions upon which such data and other information was based, and there can be no assurance
as to the accuracy of such data and other information. Further, many of the statements and assertions
contained in these materials reflect the belief of MoneyGrow Asset Private Limited, which belief may
be based in whole or in part on such data and other information.

MoneyGrow Asset Private Limited or any of its respective directors, employees, affiliates, or
representatives do not assume any responsibility for, or warrant the accuracy, completeness,
adequacy, and reliability of such information. Whilst no action has been solicited based upon the
information provided herein, due care has been taken to ensure that the facts are accurate, and the
opinions given are fair and reasonable. This information is not intended to be an offer or solicitation
for the purchase or sale of any financial product or instrument. Recipients of this information should
rely on information/data arising out of their due diligence. Investments in securities are subject to
market risks. Readers are advised to seek independent professional advice, verify the contents, and
arrive at an informed investment decision before making any investment. MoneyGrow Asset Private
Limited or any of its directors, employees, affiliates, or representatives shall not be liable for any
direct, indirect, special, special, special, special, incidental, consequential, punitive, or exemplary
damages, including lost profits arising in any way from the information contained in this material.

MoneyGrow Asset Private Limited or any of its directors, employees including the fund managers,
affiliates, representatives including people involved in the preparation or issuance of this material may
from time to time have long or short positions in, and buy or sell the securities thereof, of the
company/companies/specific economic sectors mentioned herein.

Page | 7

804 Lodha Supremus, 2 Senapati Bapat Marg, Lower Parel (West), Mumbai 400013
SEBI Registration (PMS): INPO00007915 | sales@moneygrowindia.com | www.moneygrowindia.com



